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ABSTRACT

Does the standard of living vary from region to region in Portugal and

are spatial units in Portugal converging in income? We observe spatial

error dependence between municipalities and estimate spatial econo-

metric models to test convergence. For conditional convergence we

conclude that primary sector employment, activity rate, and percentage

of active population with higher education are important to distinguish

the “steady state” of the regional economies, reflecting the labor market

at regional level.
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