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*** DCCA is used to test contagion in frontier markets
**%* US subprime and Eurozone financial crises are assessed
*** Contagion from the subprime crisis was stronger

*** European countries were more affected by the American crisis
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Abstract

This study assesses the effects of the US financial and the Eurozo .e ¢ eht crises on a large set of
frontier stock markets. Detrended Cross Correlation Analysis (DU A) and Detrended Moving
Cross Correlation Analysis (DMCA) are employed to invest gate w ether correlations between
the crises-originating countries’ stock markets (US and “recc., and frontier stock markets
increased from the calm to each crisis periods. Our result. *.dice .e that this was indeed the case
and frontier markets were affected by both crises. DCC.. and DMCA coefficients increased
significantly for countries in Europe and also, althcigh . ~t o strongly, for Middle Eastern ones
with the subprime crisis. In the case of the Euroz~~~ -1 _risis, the most affected countries were
Slovenia, Romania, Nigeria, Kuwait, Oman ard Viet..m. Evidence of contagion, using the test
proposed by Guedes et al. (2018a, 2018b), is thu.” weaker in the case of the European debt crisis,
leading to the conclusion that frontier stock m.-kets were more affected by the US financial

turmoil.
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